


Life Insurance

Individual Life Sales

There has been steady growth in sales in the life

insurance sector 2017. Final figures for 2017

indicate that the sector produced $5.8 Billion of

new annualized premiums, up 7% from the

Annualised Premium written in 2016. Number of

policies sold was 96,308, representing a 3%

reduction over the amount sold in 2016. The

Face Amount Payable for these new policies was

$219.24billion, up 13% over the previous year.

Number of Sales Representatives grew by 5%

over the number in 2016 to register 795.

In recent years there has been an increase in Life

Insurance Sales from Brokerage houses whose

production activities have boosted the sector's

overall performance.

Types of Insurance Sold

Types of insurance plans sold for the period

under review included: Term, Whole Life,

Personal Accident, Critical Illness, Annuities,

Universal/Interest Sensitive, Universal/Equity

Linked, Individual Health and Riders.

In this grouping, Universal/Interest Sensitive

plans which are investment -linked recorded the

highest sales representing 59 %of policies sold

but, 68 % in terms of premium income, as

persons continue to buy Life Insurance for

Investment reasons. Critical Illness Insurance

now represent 25 % of new policies sold,

although 8% with respect to premiums. They are

bought to provide insurance protection when

persons suffer life threatening illnesses such as

cancer and cardiovascular illnesses as cost of

dealing with these and other Non-Communicable

Diseases (NCD) are on the increase.

Categories of Premium

Risk Premium for the year was $4,892.72million

against $4,648.94 million for 2016. Investment

Premium AAIP $2,136.64million against

$2,034.97 for the previous year and Investment

Premium/Lump Sum $4,584.32million against

$5,330.84million for 2016.

Gross Premium

Gross Premium income for 2017 amounted to

$$37.3 Billion, 6% above the amount recorded

for 2016. This must be seen against a

background of the inflation rate of 2.1 %

recorded by the Statistical Institute of Jamaica in

2017.

Life Benefits Paid

Benefits paid out for Individual Life in 2017

amounted to $21.3 Billion, 4% over the amount

paid out in 2016. Categories included: Death

$2.8 Billion Dollars up 6%, Policy Loans $877.54

million down 9%, Surrenders $4.1 Billion down

3%, Encashments $12.6 Billion, up 7%, Critical

Illness, $649.44 million up 16%, Maturities up

16% and Others $4.98 million up 30%.

GROUP BUSINESS

Premiums Billed

Annualized Premiums billed were: Group Life

$4.69 B for 2017 up 13 % over 2016. Creditor

Life $2.3 B an increase on the $1.5 B for 2016.

Group Health was $15.3 B an 8.6 % increase on

the amount collected in 2016.

Sums Insured

Group Sums insured were: Group Life

$1,211,500.68 million against $668,539.89

million for 2016 while Creditor Life was

$434,406.13 million up 36 % from $319,081.0 in

2016, due to additional business from large

clients, despite the same number of Credit Life

Contracts

.

Number of Employees/Pensioners

The number of Employees/Pensioners covered

were: Group Life in 2017 was 510,755 up 3.8%
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Life Insurance

amount recorded in 2016. Creditor Life

policyholders decreased marginally by 0. 7

%to 1,526,851 in 2017 from the recorded in

1,538,075 in 2016. Group Health had a total of

252,745 policyholders in 2017 up 7.6% from

amount in 2016, while Group Pension Scheme

Members climbed by 5.4% to 75,542 in 2016.

Group Contracts in Force
Group contracts in force were: 1,766 for 2017
up from 1,731 in 2016. Creditor Life remained
unchanged with 117 for 2017 as it was in the
previous year. Group Health Policies moved
to 2,150 from 2,091 in 2016 while Group
Pension Schemes slipped to 455 in 2017 from

469 in 2016.
Health Benefits Paid

Group Health Benefits paid out in 2017
amounted to $18.2 B up from $16.9 B paid in
2016. The main categories were: Hospital
$1.75 B, Surgery $2.52 B, Doctors Fees $1.99
B, Lab/ X-Ray $2.04 B, Prescription Drugs
$5.59 B, Maternity $154.74 M Dental $1.84 B,
Optical $1.42 B, Disability $122.91 M and
Others $825.64 M.

Pension Funds Under Management
Pension Funds under Management grew by
19% in 2017 to $291.10 Billion dollars relative
to the amount under management in 2016.
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General Insurance

Gross Written Premiums

Gross written Premiums for 2017 was

$41.billion up 9% on the amount recorded in

2016.

Net Written Premiums ( Gross Premiums

less Reinsurance) was 19.2 billion

representing a 9% gain on the premiums

written in 2016.

Total Reinsurance premiums remitted in

2017 was $22.2 billion also up 9 % on the

Reinsurance premiums reported in 2016

These figures have to be seen within the

context of the 2.1 % inflation reported by the

Statistical Institute of Jamaica in 2017

Gross Wri t ten Premiums inc lude

Commercial and Residential Property,

Motor, Employers, Public and Other

Liabilities and all others. Motor at $18.5

billion and Commercial Property at $13.6

billion were the highest contributors.

Underwriting Income

Total Underwriting Income leveled at $21.2

billion, 6% over $20.05 billion for 2016 while

investment and other income was just over

$4 B down 3.3 % n the previous year.

Sums Insured

Sums insured for all categories grew to

$5,944.59billion for the year, 34% over

$4.423.80billion for 2016. The largest

c o n t r i b u t o r s w e r e , C o m m e r c i a l

Property$2,149.25billion, Residential

$436.49bil l ion and Motor at $

369.38billion.

Policy Count

Policy count inched up to 492,117 for the

year, 32% over 372,273 for 2016 while

Risk Count moved to 589,125, a 15%

increase over 511,370 for 2016.

Claims Incurred

Gross Claims incurred for 2017 was $13.2

billion 10% below the $14.7 billion

recorded 2016 as there some exceptional

claims in 2016. Reinsurance on claims

was $2.42billion, -55% below $5.39billion

for 2016, also as a result in the claim patter

returning to normal. Motor claims were $

9.5 B , 72 % of total claims incurred.

Operating Expenses

All Operating Expenses of $8.31billion

was 6% over $7.86billion for 2016. Total

Underwriting Expenses amounted to

$21.62billion for the year against

$19.59billion for 2016, a 10% increase.

Claims Count

Claims count was 59,774, a large increase

of 42% over 42,005 for 2016. Average

premium per policy was $84,317, an -18%

drop from $102,223 in 2016.
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